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Overview — Export Controls

Definition:- ensuring an accountable level of compliance
within your business

Record Keeping:
Systems required for compliance — Trusted Trader

Logistics centres — systems that need to be in place

Export Declarations:
Export invoices and cargo reports
Export entry

HS Codes — importance of accuracy
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FREIGHT & TRADE ALLIANCE

Export Controls (continued)

Non-Tariff Barriers and issues they pose:

Definition:- barriers to trade that are not related to import Tariffs

Export Restrictions
Import Quota of the Trading Partner

Distribution Hub Issues
Packaging, Labelling and Product Standards

Import Licensing
Trade-Related Investment Measures (TRIMS)

Intellectual Property Laws (patents, copyrights)
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Duty Drawbacks
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Overview

Four years to lodge from date of export.
Claim via the ICS or ‘Claim for Drawback’ Form (B807).
ABN/CCID required.
Must tie back to export declaration number (EDN) that has a minimum FOB value of
$2,000.
Three methods of claim:
Method A — Shipment by shipment.
Method B — Representative.
Method C — Imputation.
Processed on a ‘self-assessment’ basis.

GST can not be refunded via the duty drawbacks scheme.
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Challenges

Accurate record keeping is paramount.

Discrepancies in data.

Exported goods composed of various imported goods.
Adequate systems in place.

Document retention.

Not visible in the ICS.

Double dipping.

Ability to demonstrate methodology.

Exposure to penalties.

Limitations of time, labour or technical expertise.
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Case Study 1 — High volume vehicle importer

Car company XYZ imports 50,000 vehicles annually, all of which attract 5% duty
They export, on average, 500 vehicles annually.

Each imported vehicle is entered using it's VIN.
Upon export, the VIN is also recorded.
Method A can be used for drawback, as it can be demonstrated, shipment for shipment, when the
exported vehicle was imported.
Accurate record keeping is required in order to ensure the correct vehicles have the duty drawbacks
applied.
Systems need to be in place to enable adequate checks and balances.
Double dipping
Has a duty refund been performed on the vehicles in the past — check the ICS!
If duty refunds are performed in future, what systems will ensure they are not performed on

vehicles that were previously subject to duty drawbacks.
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Case Study 2 — Clothing Retaller

Clothing retailer XYZ imports high volumes of garments seasonally from their DC

At end of season, unsold and unused garments are exported to their overseas outlets.

Due to the high volume of garments, the wide variety and the frequency of importation; method B must
be used.

Adequate systems need to be in place to ensure the representative method can be used.

Accurate record keeping is required; data extract need to reconcile to documentation. Discrepancies
may lead to potential loss of refund potential.

Export commercial invoices tied to EDNs using suppliers, dates and values.

Sampling of imported goods used to ascertain a value of average duty paid.

Must be able to demonstrate that not over-claiming duty drawbacks — what checks and balances are in

place.
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Thank You & Questions

Audit | Tax | Advisory | Financial Advice 10



Crowe Horwath. ) FTA

FREIGHT & TRADE ALLIANCE

Disclaimer

While all reasonable care is taken in the preparation of this presentation, to the extent allowed by
legislation Crowe Horwath (Aust) Pty Ltd accept no liability whatsoever for reliance on it.

All opinions, conclusions, forecasts or recommendations are reasonably held at the time of
compilation but are subject to change without notice by Crowe Horwath (Aust) Pty Ltd. Crowe
Horwath (Aust) Pty Ltd assumes no obligation to update this presentation after it has been issued.

You should seek professional advice before acting on any material.

Liability limited by a scheme approved under Professional Standards Legislation (other than for the
acts or omissions of financial services licensees) in each State or Territory other than Tasmania.

The title 'partner' within Crowe Horwath conveys that the person is a senior member within their
respective division, and is among the group of persons who have the day-to-day and strategic
responsibility for the services it provides to clients and client relationships. However, the only part
of the Crowe Horwath organisation which is conducted by a partnership is the auditing business.
The other professional services offered by Crowe Horwath are conducted by a privately owned
organisation and/or its subsidiaries. If a person has the title of ‘partner’ in any of those other
professional services of the business, he or she is not in fact an owner or part owner of the Crowe
Horwath business via a partnership structure (but may be a shareholder in the organisation), and is
not personally liable for the provision of services.

Crowe Horwath (Aust) Pty Ltd ABN 84 006 466 351.
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Our service offering

Audit

Audit and Assurance
Corporate Governance

Internal Audit and
Risk Consulting

Tel 1300 856 065

Tax

Specialist Tax Advice
Business Structuring

GST, State and Indirect
Taxation

International Tax
and Expats

Research & Development

Customs and Excise

www.crowehorwath.com.au

The relationship you can count on

Disclaimer

Advisory

Accounting

Business Advisory
Corporate Finance
Forensic Accounting
Business Recovery
Performance Consulting

Mergers and Acquisitions

Financial Advice

Estate and Succession
Planning

Financial Advisory and Wealth
Management

Lending and Finance
Risk and General Insurance

Superannuation and SMSF

Crowe Horwath (Aust) Pty Ltd is a member of Crowe Horwath International, a Swiss verein. Each member firm of Crowe Horwath is a separate and
independent legal entity. Liability limited by a scheme approved under Professional Standards Legislation (other than for the acts or omissions of
financial services licensees) in each State or Territory other than Tasmania. ABN 84 006 466 351.

Findex Advice Services Pty Ltd trading as Crowe Horwath Financial Advice is not a member of Crowe Horwath International.




